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Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 

As previously disclosed, Foot Locker, Inc. (the “Company”) and certain of its domestic subsidiaries are parties to a credit agreement (the “Credit
Agreement”), dated as of May 19, 2016, with the lenders party thereto, and Wells Fargo Bank, National Association, as agent, letter of credit issuer, and
swing line lender, which governs the Company’s secured $400 million asset-based revolving credit facility (the “Revolving Credit Facility”). During the
term of the Credit Agreement, the Company may increase the commitments under the Credit Agreement by up to $200 million, subject to customary
conditions, including the obtaining of agreements from lenders to provide such commitment increase. The Revolving Credit Facility matures on May 19,
2021. The material terms of the Revolving Credit Facility are described in (i) the “Capital Structure” section of the Annual Report on Form 10-K for the
fiscal year ended February 2, 2019 filed with the U.S. Securities and Exchange Commission (“SEC”) on April 2, 2019, and (ii) the Current Report on Form
8-K filed with the SEC on May 19, 2016, which descriptions are incorporated by reference herein.
 

On March 18, 2020, the Company provided notice to the lenders to borrow an aggregate principal amount of $330 million under the Revolving
Credit Facility. Prior to such notice, there were no loan amounts outstanding under the Revolving Credit Facility, other than de minimis amounts used to
support standby letters of credit.
 

The Company borrowed under the Revolving Credit Facility as a precautionary measure in order to increase its cash position and preserve
financial flexibility in light of current uncertainty in the global markets resulting from the COVID-19 pandemic. In accordance with the terms of the
Revolving Credit Facility, the proceeds from the Revolving Credit Facility borrowings may be used for working capital, general corporate purposes, or
other purposes permitted under the Revolving Credit Facility.
 

Disclosure Regarding Forward-Looking Statements
 
This report contains forward-looking statements within the meaning of the federal securities laws. Other than statements of historical facts, all statements
which address activities, events, or developments that the Company anticipates will or may occur in the future, including, but not limited to, such things as
future capital expenditures, expansion, strategic plans, financial objectives, dividend payments, stock repurchases, growth of the Company’s business and
operations, including future cash flows, revenues, and earnings, and other such matters, are forward-looking statements. These forward-looking statements
are based on many assumptions and factors which are detailed in the Company’s filings with the SEC.
 
These forward-looking statements are based largely on our expectations and judgments and are subject to a number of risks and uncertainties, many of
which are unforeseeable and beyond our control. For additional discussion on risks and uncertainties that may affect forward-looking statements, see
“Risk Factors” disclosed in the 2018 Annual Report on Form 10-K. Any changes in such assumptions or factors could produce significantly different
results. The Company undertakes no obligation to update forward-looking statements, whether as a result of new information, future events, or otherwise.

 

 



 
 

 
 

SIGNATURE
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

 
 
 
 FOOT LOCKER, INC.

 
    
Date: March 20, 2020 By: /s/ Lauren B. Peters
  Name: Lauren B. Peters
  Title:   Executive Vice President and Chief Financial

Officer
 

 


