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    First Quarter   

    2024     2023   

Pre-tax income:                 

Income before income taxes   $ 13     $ 57   

Pre-tax adjustments excluded from GAAP:              

Impairment and other (1)     14       39   

Other income / expense (2)     2       1   

Adjusted income before income taxes (non-GAAP)   $ 29     $ 97   

                  

After-tax income:                 

Net income   $ 8     $ 36   

After-tax adjustments excluded from GAAP:              

Impairment and other, net of income tax benefit of $3, and $6 million, respectively (1)     11       33   

Other income / expense, net of income tax expense of $-, and $- million, respectively (2)     2       1   

Tax reserves benefit (3)     —       (4 ) 

Adjusted net income (non-GAAP)   $ 21     $ 66   

 



    First Quarter   

    2024     2023   

Earnings per share:                 

Diluted earnings per share   $ 0.09     $ 0.38   

Diluted EPS amounts excluded from GAAP:                 

Impairment and other (1)     0.11       0.36   

Other income / expense (2)     0.02       —   

Tax reserves benefit (3)     —       (0.04 ) 

Adjusted diluted earnings per share (non-GAAP)   $ 0.22     $ 0.70   
  

Notes on Non-GAAP Adjustments: 
  

(1) For the first quarter of 2024, impairment and other included a loss accrual for legal claims of $7 million and a $7 million impairment of long-lived assets and right-

of-use assets related to the Company's decision to no longer operate, and to sublease, one of its larger unprofitable stores in Europe. 

  

For the first quarter of 2023, impairment and other included transformation consulting expense of $19 million, impairment charges of $18 million, primarily 

accelerated tenancy charges on right-of-use assets for the closures of the Sidestep banner and certain Foot Locker Asia stores, and $2 million of reorganizations 
costs, primarily related the closure of a North American distribution center, and other costs associated with the closures of the Sidestep banner and certain Foot 

Locker Asia stores. 

    
 (2) For the first quarters of 2024 and 2023, other income / expense consisted of $2 million and $1 million, respectively, of our share of losses related to equity method 

investments. 
  

(3) In the first quarter of 2023, the Company recorded a $4 million benefit related to income tax reserves due to a statute of limitations release.  
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