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Item 5. Other Events.

(a) On September 16, 1998, the Registrant announced that it is exiting

its Specialty Footwear operations including 467 Kinney Shoe stores and 103
Footquarters stores. The Registrant expects to convert approximately 60 of these
locations to its Lady Foot Locker, Kids Foot Locker and Colorado formats.
Additionally, the Registrant will launch a new athletic chain wutilizing
approximately 35 Footquarters locations and 40 existing Foot Locker and Champs
Sports outlet stores. The Company expects to record an after-tax charge of
approximately $173 million, or $1.28 per diluted share, in the third quarter of
1998, which will be treated as discontinued operations for accounting purposes.

(b) On September 22, 1998, the Registrant announced that it is exiting
its International General Merchandise business, including its 357 store German
general merchandise operations which are being sold for U.S. $552 million
pursuant to a definitive agreement in a management led buy-out backed by Electra
Fleming, based in London. In connection with the transaction, the Registrant
expects to receive net proceeds (after-tax) of U.S. $440 million and to record
an after-tax gain on sale as discontinued operations of approximately $16
million, or $0.12 per diluted share. The transaction, which is subject to normal
regulatory approvals, 1is expected to close by year-end. The net impact of
discontinuing this segment is not expected to be material.
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